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Dear Delegates,

We are so excited to welcome you to AUSMUN 2023! It is our pleasure to welcome you to the
Economic and Financial Committee of the General Assembly, also known as the Second
Committee (GA-2 for short). We are honoured to be here with you all today, as we embark on this
journey of debating and discussing some of the most pressing global issues that the world is facing
today. 

As your chairs, our main aims are to guide the discussions in the room, all the while ensuring that
all delegates get equal opportunities to express their opinions and solutions to the topics at hand.
The committee will address topics of development and economic policy, including sustainable
development, international trade and economies, eradication of poverty, and globalization. We
expect delegates to be fully aware of their country’s stance on these fronts. 

This background guide serves as an introduction to the topics to be discussed in this committee,
which should be the first step for individual research. We advise delegates to explore their
country’s policies and past actions on these topics, and we further encourage them to go through
the References to further their knowledge. 

We hope that you will all leave the conference with a unique insight into these topics and develop
the skills and potential which make you a better advocate as a youth in this generation. 
 We look forward to meeting you all soon and wish you the best of luck with your position papers
and research journeys.

Best Regards,
Fatema Shams and Rayan Ghadhab,
Chairs of GA2
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The General Assembly was created in 1945 when the United Nations Charter came into force. The
Charter states that the General Assembly shall be composed of representatives of the member
states and shall be the main deliberative organ of the UN. Since then, the General Assembly has
become the main forum for discussion of international issues. The General Assembly is the only
body of the UN in which every member state has an equal voice. Each country has one vote,
regardless of its size or economic or military power. This gives every country an equal opportunity
to influence the decisions made by the organization. The voting procedure in the General
Assembly is simple, where each member state is allowed to cast one vote on each issue. A
majority of those voting is required for a decision to be adopted. If a vote is tied, the President of
the General Assembly has a casting vote. 

The General Assembly can take action on a wide range of issues, and it can consider draft
resolutions, make recommendations, and initiate studies and reports. It also plays an important role
in the election of members of the Security Council and other organs of the UN. The General
Assembly holds regular sessions each year, which representatives from all UN members attend.
The primary purpose of these sessions is to discuss, debate, and adopt resolutions on a wide range
of international topics, which are then sent to the other organs of the UN for consideration and
action. The General Assembly also has the power to establish and dissolve subsidiary organs, such
as committees and working groups. These organs are tasked with researching and addressing
specific issues and making recommendations to the General Assembly. The General Assembly
also serves as the primary platform for international negotiations. Representatives from different
countries come together to discuss and negotiate the terms of international laws and treaties which
can range from disarmament and arms control issues to global trade and economic development. 

General Assembly 2, also known as the Economic and Financial Committee, is one of the six Main
Committees of the United Nations General Assembly. It concerns and aims to find solutions
regarding global finance and economic issues and is the principal committee for addressing
development and economic policy, including international trade, sustainable development,
globalization, and the eradication of poverty. The Committee comprises all 193 nations of the UN
with each party having a single vote. Often, it seeks to highlight or harmonize the work of the UN
with other international development bodies, including the World Trade Organization and
international financial institutions.
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Currencies, defined as “something (such as coins, treasury notes, and banknotes) that is in
circulation as a medium of exchange” (Definition of CURRENCY, n.d.), have been part of
everyday lifestyle from the beginning of modern civilization, starting with barter systems and
eventually evolving towards having objects which represented a value, which could be exchanged
for items. Some of the main features of money are durability, portability, divisibility, uniformity,
limited supply, and acceptability (Walla, n.d.), which have been the bases for the evolutions
currencies have faced throughout the years. Normal currency has transitioned greatly since 640 BC
when the first known coin was minted, towards paper currency, and eventually mobile and virtual
currency as we see at present (Beattie, 2019). 

The reasons for the changes were mostly the cost of producing, their durability, and other features
of money which eventually made it more efficient to make the change. However, the last 5 years
have seen a rapid rise in “cryptocurrencies”, with the increasing popularity of Bitcoin as its value
skyrocketed to $60,000 in 2021 (Siripurapu, 2021). Also, the increase in ease of online banking
and mobile payment with apps such as Appel Pay started to diminish the need for wallets and
revolutionized how a customer aims. Furthermore, some central banks have also started
considering the adoption of virtual currencies, including the Bank of England, the US Federal
Reserve, and the European Central Bank at the forefront of this adoption (Elsayed & Nasir, 2022).
These are known as Central Bank Digital Currencies (CBDCs), which are currently being -
approached- quickly by the US Federal Reserve and the Bank of China to gain efficient ways of
managing their economies (Siripurapu, 2021). These developments have been accompanied by
doubts of security and legitimacy, although the covid pandemic may have played a big part in the
fast rise of these technologies. The future of digital currencies has speculations of
cryptocurrencies, NFTS, and Blockchain, are leading the way to the future of finance as opposed
to the normal notes and coins of the day.
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 Digital currencies are unclear whether they will be widely adopted or not. Several factors could
influence the future of digital currencies, including government regulation, technological
advancement, and public opinion. Government regulation is one of the most important factors that
will influence the future of digital currencies. If governments decide to crack down on digital
currencies, it could discourage their use and hinder their development. On the other hand, if
governments decide to support digital currencies, it could help them gain mainstream exposure. As
the technology improves, it will become more secure, faster and convenient for users. With the
help of these improvements, cryptocurrencies will become more accessible to the public and will
be used in many ways. 

Cryptocurrencies have been in use for quite some time now but their popularity and usage is still
in its initial stages. However, as more people start using them, the technology and infrastructure
surrounding digital currencies will also start to improve. This will help in making them more
accessible and useful for the public. On the other hand, if the public has a positive view of digital
currencies, it could help them to gain mainstream adoption. The future of digital currencies is
uncertain. Digital currencies have the potential to revolutionize the way we interact with the digital
world. For the first time, we have a form of money that can be used across the globe, without the
need for banks or other financial institutions. 

This could lead to a more inclusive financial system, where everyone has access to the same
opportunities. There are many different digital currencies available, each with its advantages and
disadvantages. However, all of them share the same basic principle: they allow users to send and
receive payments without the need for a middleman. This could lead to lower transaction costs,
and more importantly, it could make it much easier to send money to anyone in the world. The
future of digital currencies is very exciting. There is a lot of potential for them to grow and
become more widely used. However, there are also some risks. For example, if one digital
currency becomes dominant, it could become too powerful and centralized. This could have
negative consequences for the global economy. Overall, digital currencies have the potential to
change the way we interact with the digital world. They could lead to a more inclusive financial
system and lower transaction costs. However, some risks need to be considered.
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The topic of digital currencies has caused various governments, banks, and companies to consider
adaptations to their financial systems. Various major international financial institutions such as
The World Bank and The European Central Bank have a similar definition of cryptocurrencies,
where they categorize them into a subset of digital currencies as long as they follow a set of rules
(Houben & Snyers, 2018). The international community have privacy and security concerns due to
the popularity of cryptocurrencies, causing a set of regulations to be enforced in the near future.

Moreover, many countries are looking towards alternate international financial systems in the
future, leading to the adoption of CBDCs. As of October 2022, 105 countries are currently
exploring CBDCs, compared to just 35 in May 2020 (CBDC Tracker, n.d.). Furthermore, 10 of
these countries have successfully launched a digital currency as of October 2022, with China
leading with their pilot in 2023 (CBDC Tracker, n.d.). Although the speed of its adoption is
increasing rapidly; however, there are many other cryptocurrencies that have been doing well too,
such as Litecoin, Ripple and Monero. This is great news for investors and those who have been
holding onto their coins for a while, as they are seeing some nice profits. However, it is also
creating a lot of buzz and excitement around the space, which is attracting new investors and users.

The race for digital currency adoption is present among international banks as well, which look at
it as a way of improving efficiency in their payment systems, due to the improved ease of data
entry in the decentralized networks. Overall, the enforcement of strict regulations need to have
efficient and safe digital currencies, including competitive markets, strict supervision to ensure
transparency, and universal accessibility (Gupta, 2022).

INTL ORGANIZATION ACTIONS &
LATEST DEVELOPMENTS 
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Year

9000 BCE

640 BCE

1700s - 1800s

1821

1950

1970s

1960s - 2000s

1990

2009

2017

2020 - Present

Barter system

The first coins minted in ancient China

Paper currency spread throughout the world

UK introduces the gold standard

First universal credit card is introduced

The gold standard is evoked

Developments for credit cards to improve security by having magnetic stripes and embedded
chips, allowing credit facilities and online connectivity

Bitcoin – the first digital currency – is created along with the creation of Blockchain

Introduction of NFTs

Central and commercial banks across the world explore opportunities for utilizing
cryptocurrencies including smart banking and CBDCs
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Event

Paypal is formed, resulting in the e-wallet revolution
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QUESTIONS TO ADDRESS

Is it possible to ensure transparency of digital currencies in developing economies, with
corruption present?

Should the regulation of digital currencies be international or by individual governments?
How would it affect the global market?

Do the potential benefits of CBDCs and cryptocurrencies to governments outweigh the risks
and costs?

What are some non-negotiable regulations to be followed for optimal usage of digital
currencies? How would the committee ensure their execution?

Will the benefits of efficiency and ease of using digital currencies be disproportionate to
countries depending on whether they are MEDCs or LEDCs? How would it affect the global
market?

How would international relations affect the regulations of digital currencies? How would the
committee solve issues concerning them?
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SUGGESTED RESEARCH

Which countries are at the forefront of implementing cryptocurrencies? What are their
statuses?

What are CBDCs and how do they affect world economies?

How are governments planning on regulating virtual currencies?

What are the functions of money, and do all virtual currencies adhere them?

How did governments and institutions regulate the financial framework of current
cryptocurrencies, such as Bitcoin? 

What were the international actions taken to regulate virtual currencies? How successful have
they been?

Topic 1: The Future of Digital Currencies
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Strengthening the global financial system 
Adopting measures to tackle climate change 
 Encouraging sustainable development
 Promoting peace and security 
 Addressing the needs of the most vulnerable people 
Protecting human rights 

The United Nations’ Sustainable Development Goals (SDGs) are a set of 17 goals that aim to
achieve a sustainable future for all. The SDGs were adopted by all United Nations Member States
in 2015, and they are now the blueprint for sustainable development. The economic impact of the
development goals in combatting change can be traced back to the early days of the United
Nations. In 1948, the UN General Assembly adopted the Universal Declaration of Human Rights,
which included the right to an adequate standard of living. This was followed by the adoption of
the International Covenant on Economic, Social, and Cultural Rights in 1966, which recognized
the right to work, the right to social security, and the right to an adequate standard of living,
among others. In the 1970s, the UN General Assembly adopted several resolutions that recognized
the need for a new international economic order. These resolutions led to the establishment of the
UN Conference on Trade and Development (UNCTAD) in 1974. UNCTAD was tasked with
promoting international trade and investment, and with providing technical assistance to
developing countries. In 1979, the UN General Assembly adopted the Programme of Action for
the Least Developed Countries, which called for a new international economic order that would
address the needs of the poorest countries. In the 1980s, the UN General Assembly adopted several
solutions

Millennium Development Goals are a set of eight goals that were adopted by the UN General
Assembly in 2000, which are an important step in combating climate change. The goals are a way
to set targets for countries to work towards to reduce greenhouse gas emissions and climate
change. The goals will also help to reduce poverty and inequality. The UN's Sustainable
Development Goals are a positive step forward in the fight against climate change. The 7th, 11th,
12th and 13th SDGs are the goals which will directly affect the reduction of climate change the
most. The SDGs are important because they provide a framework for combatting the many
challenges the world faces, such as climate change, poverty, inequality, and gender discrimination.
The SDGs also recognize that economic growth must be inclusive and sustainable to be effective.
In order to achieve the SDGs, it is estimated that annual global investments of $2.5 trillion are
needed ((UNCTAD, 2014)). This includes investments in infrastructure, education, health, and
other areas. The good news is that there is already significant progress being made toward
achieving the SDGs. For example, the world is on track to meet the target of universal primary
education by 2030 by ensuring quality education access to all young children, especially in rural
areas (United Nations, 2020).
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The economic impact of the development goals in combatting change has been widely debated.
While some argue that the goals are too costly and will have negative impacts on economies,
others believe that the goals are necessary to combat the effects of climate change. The debate
surrounding the economic impact of the development goals is important, as it highlights the
different ways in which climate change can be addressed. Some argue that the development goals
are too expensive and will have negative impacts on economies. They believe that the goals will
lead to higher taxes and that the money could be better spent on other things. They also believe
that the goals will harm trade and that they could lead to job losses. Others believe that
development goals are necessary to combat the effects of climate change.  

 The Goals are interconnected – often the key to success on one will involve tackling issues more
commonly associated with another. The SDGs are also integrated with the principles of sustainable
development, which recognize that development must meet the needs of the present without
compromising the ability of future generations to meet their own needs. The economic impact of
the sustainable development goals has been estimated to be $12 trillion, focusing in areas of four
economic systems; food and agriculture, cities, energy and materials, and well-being (Filho et al.,
2022).
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One of the first international actions taken against climate change was the creation of The United
Nations Framework Convention on Climate Change (UNFCCC) in 1992 during the Rio Earth
Summit. This was one of the three “Rio Conventions”, where the other two concerned biological
diversity and desertification (UNCC, “What Is the United Nations Framework Convention on
Climate Change?”). The UNFCCC did not have specific targets to achieve but set a combined goal
toward reducing the effects of climate change. In 1997, the Kyoto Protocol was adopted by 192
parties, which had the main goal of limiting the amount of Greenhouse Gas (GHG) emissions by
individual countries. The Kyoto Protocol was adopted for a second commitment period at the
Doha amendment in 2020, where Parties committed to reduce GHG emissions further (UNCC,
“What Is the Kyoto Protocol?”).

The Paris Agreement, which was adopted at COP21 in 2015 by 192 parties, is a more strategic and
legally binding treaty on climate change. Its goal specifies limiting global warming “to well below
2, preferably to 1.5 degrees Celsius” (United Nations Climate Change, “The Paris Agreement”).
The treaty focuses on long-term strategies to reduce GHG emissions worldwide, by further asking
countries to support each other financially and technologically. Parties are asked to maintain a
transparent showcase of their GHG emissions, and the steps they are taking to achieve the treaty
targets on time. As of 2022, the treaty has had great achievements with countries adopting low-
carbon solutions to achieve their carbon-neutral targets.

INTL ORGANIZATION ACTIONS &
LATEST DEVELOPMENTS 

Topic 2: The Economic Impact of SDGs in Combating Climate Change 

14



BACKGROUND GUIDE

315

Year Event

2000

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020 - Present

The United Nations adopts the Millennium Development Goals (MDGs), a set of eight goals
aimed at improving the lives of the world’s poorest people. 

The first MDG report is published, showing progress towards the goals. 

The United Nations General Assembly adopts the Declaration on the Millennium Development
Goals, which reaffirms commitment to the goals.

The Millennium Development Goals Summit is held, at which world leaders reaffirm their
commitment to the goals. 

The United Nations launches the Millennium Development Goals Achievement Fund, a multi-
donor trust fund to support countries in achieving the goals. 

The United Nations releases the Millennium Development Goals Progress Report, which shows
that progress towards the goals is mixed.

The United Nations General Assembly adopts the Declaration on the Millennium Development
Goals, which reaffirms commitment to the goals. 

The United Nations releases the Millennium Development Goals Progress Report, which shows
that progress towards the goals is mixed. 

The United Nations General Assembly adopts the Declaration on the Millennium Development
Goals.

The UN General Assembly adopts the Millennium Development Goals, which include a target
to halve global poverty and hunger.

The World Bank estimates that meeting the MDGs could lift 500 million people out of poverty.

A report by the OECD estimates that achieving the MDGs could add $1 trillion to global GDP.

The UN releases a report showing that the MDGs have helped to reduce extreme poverty by
half.

The World Bank releases a report showing that the MDGs have helped to reduce child
mortality by 40%.

The UN releases a report showing that the MDGs have helped to reduce maternal mortality by
45%.

The World Bank releases a report showing that the MDGs have helped to increase access to
clean water by 2.1 billion people.

The UN releases a report showing that the MDGs have helped to increase access to sanitation
by 1.1 billion people.

The World Bank releases a report showing that the MDGs have helped to increase access to
education by 100 million people.

The UN releases a report showing that the MDGs have helped to reduce hunger

The UN has readjusted and restructured due to the impact of covid-19 and is slowly picking up
and attempting to return to standard and more reformed operations. 
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QUESTIONS TO ADDRESS

What is the economic impact of the development goals in combating change? 

How do the development goals help to improve the economic conditions in developing
countries?

What are the benefits of the development goals in reducing poverty and inequality? 

What are the costs associated with the development goals? 

How do the development goals promote economic growth and development?

Topic 2: The Economic Impact of SDGs in Combating Climate Change 
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SUGGESTED RESEARCH

The long-term effects of the development goals on economic growth?

What are the most effective methods for measuring the economic impact of the development
goals? 

The United Nations Development Programme (UNDP) estimates that the cost of achieving the
Sustainable Development Goals (SDGs) by 2030 could be as much as $5 trillion per year. 

The International Monetary Fund (IMF) estimates that achieving the SDGs could lift more
than half a billion people out of extreme poverty. 

The World Bank estimates that achieving the SDGs could increase global economic growth by
up to 4 percent per year. 

Achieving the SDGs could also help to reduce greenhouse gas emissions by up to 3.7 gigatons
per year by 2030.  

Topic 2: The Economic Impact of SDGs in Combating Climate Change 

17



BACKGROUND GUIDE

18

RECOMMENDED RESOURCES

CEPR. (2019). The Future of Digital Money. CEPR. https://cepr.org/debates/future-digital-money
Ellerbeck, S. (2022, September 21). Are the UN’s Sustainable Development Goals on track?
World Economic Forum. https://www.weforum.org/agenda/2022/09/un-sustainable-development-
goals-progress-report/.

Filho, W. L., Dinis, M. A. P., Ruiz-de-Maya, S., Doni, F., Eustachio, J. H., Swart, J., & Paço, A.
(2022). The economics of the UN Sustainable Development Goals: does sustainability make
financial sense? Discover Sustainability, 3(1). https://doi.org/10.1007/s43621-022-00088-5

Georgieva, K., Council, I. M. D. A., Washington, & DC. (2022). The Future of Money: Gearing
up for Central Bank Digital Currency. IMF.
https://www.imf.org/en/News/Articles/2022/02/09/sp020922-the-future-of-money-gearing-up-for-
central-bank-digital-currency.

Hoover. (2022). Digital Currency And The Future. Hoover Institution.
https://www.hoover.org/research/digital-currency-and-future

MOEC. (2015). Sustainable Development Goals - Ministry of Economy UAE. Ministry of
Economy UAE. https://www.moec.gov.ae/en/sustainable-development-goals-sdg-

ReliefWeb. (2022). Developed Countries Must Deliver on Climate Change, Finance
Commitments, Delegates Stress, as Second Committee Continues Its General Debate - World |
ReliefWeb. Reliefweb.int. https://reliefweb.int/report/world/developed-countries-must-deliver-
climate-change-finance-commitments-delegates-stress-second-committee-continues-its-general-
debate

SBS. (2022). The future of digital currency. Saïd Business School.
https://www.sbs.ox.ac.uk/oxford-answers/future-digital-currency

Topic 2: The Economic Impact of SDGs in Combating Climate Change 



BACKGROUND GUIDE

19

RECOMMENDED RESOURCES

UNCC. (2019). What is the Kyoto Protocol? UNFCCC. https://unfccc.int/kyoto_protocol

UNCTAD. (2014). Developing countries face $2.5 trillion annual investment gap in key
sustainable development sectors, UNCTAD report estimates | UNCTAD. Unctad.org.
https://unctad.org/press-material/developing-countries-face-25-trillion-annual-investment-gap-
key-sustainable

UNFCCC. (2016). The Paris Agreement. United Nations Framework Convention on Climate
Change; United Nations. https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-
agreement

UNFCCC. (2022). What is the United Nations Framework Convention on Climate Change?
Unfccc.int. https://unfccc.int/process-and-meetings/what-is-the-united-nations-framework-
convention-on-climate-change

United Nations. (2020). Education - United Nations Sustainable Development. United Nations
Sustainable Development; United Nations. https://www.un.org/sustainabledevelopment/education/

United Nations. (2021). Support Sustainable Development and Climate Action. United Nations.
https://www.un.org/en/our-work/support-sustainable-development-and-climate-action

Topic 2: The Economic Impact of SDGs in Combating Climate Change 



BACKGROUND GUIDEAmerican University of Sharjah

AUS
MMXXIII

2022-2023


